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Quantity Theory of VMioney

- B * Quantity Theory of Money was first Propounded 1in 1588
:-'-.;“_)";’ 3 by an Italian Economist, Davanzati.
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Quantity Theory of Money

GE-HAVRE ol Al AN wnill AL LA
Irving Fisher 1= Cambridge Economist & Milton Friedman
(Medium of Exchange) REES (Store of Value) - {Restatement)
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Id Ms =MV <qed @ Refd F MY MY £ )
M - Money Supply
Md =PT |=) Demand of Money
Ms = MYV (= Supply of Money
PT=MYV |=] Equilibrium

P=MV/T

V - Velocity of Circulation of M (Number of Transaction)
P = - Price Level
M - Credit Money

V' - Velocity of Circulation of M" (Number of Transaction)

- b d v b 4 - -

T - Transaction performed (Total no. of G/S exchanged for money)
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P=f (M)

P- Price Level,

1/P =f (M)

1/P = Purchasing Power of Money
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Quantity of Money



",
‘ ‘\ {% ’(J :

YOU o-

Economics D Kumar



	Slide 1: eqnzk ifjek.k fl)kUr
	Slide 2: eqnzk dk ewY; ,oa eqnzk dk ifjek.k fl)kUr %&
	Slide 3
	Slide 4
	Slide 5
	Slide 6
	Slide 7
	Slide 8

